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racWarn Milosevic
lomatic effort to save Kosovo peace talks

cept, albeit reluctantly.
"It would be a mistake to extend the

deadline," Clinton said.
Chirac pronounced himself in total

agreement with Clinton, before follow-
l-ng *ith an equally tough warning of
his own: "We want our conti-nent to be
at peace, and we will not aecept that
the present situation in Kosovo should
continue."

The strong statements by the two
leaders crrne only hourr after equally
uncompromising declarations by Milo-
sevic, who refused even to meet with

See MILOSEVIG, Page A-5

nlon on impgochment lessons 4.5

p force if Serbia fails to meet its
ious commitnent to withdraw
:s from Kosovo." The separatist
inee is a part of Serbia, the doni-
republic of Yugoslavia.
have ordered our aircraft to be

y to act as part of a NATO opera-
" Clinton said. He also flatlv re-
d an extension of today's deailine
erb negotiators to accept an hter-
eace agreement on Kosovo - an
ement tbat their etlnic Albatrian
reportedly are prepared to ac-

en. Scott Howell and $h6riff Aerm Kennard, far ieft, congratulate
on its_sesquicentennial: Howetfhad€arlier in the day l.Bo""roida-,
It for "professional and dedicated service.,,See story, Fid A--6. 
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Judge Tluows
Geneva Steel

$125M Lifeline
Financing keeps company

operating, 1,500 on the job

BY STEYENOBERBECK

TI{E SALT LAKE THBUNE

Geneva Steel was given new life Fri-
day when U.S. District Judge J. 15om-
as Greene approved a multimillion-
dollar finaneing plan for the troubled
mill.

Srithout the $125 million in financ-
ing, Geneva faced almost certain
deaft and liquidation. Its 1,500 work-
ers would have lost their jobs. Finan-
cial shock waves would have been felt
statewide.

"We have been given a bridge
across the chasm of bankruptcy," Ge:
neva Chairman Joe Cannon said.

He said Greene's ruling removes a
huge burden from the company oper-
ating under Chapter 11 bankrrytcy
protection. "Now we do not have to
worry about our financing, which was
one of the most critical elements of
ttris whole reorgani"ation. "' Hammered by low-cost foreign im-
ports and a huge debt burden, Geneva .

Steel filed for Chapter 11 bankruptcy
Feb. 1.

But its initial attempt to gain U.S.
Bankruptcy Court approval for the
new $125 million finaneing plan -money the company maintained it
needed to survive - ended in disaster.

U.S. Bankruptcy Judge John H. Al-
len on Feb. 9 declined to approve the
company's financing request. Instead,
Allen ruled he was throwing the eom-
pany into Chapter ? bankruptcy and
wanted a trustee appointed to liqui-
date the steel mill's assets.

Only quick maneuvering by the
company's attorneys - Ralph Mabey,
Steven McCardell and Mark Ellenberg

- kept the struggling steelmaker

See GENEVA, Page A-4
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to trave ure lrnar $ay over execu-
tive-branch matters.

"I'm not going to rise to the bait
of tle numerous inllammatory
barbs the attomey general seems
intent on tbrowing out," Stephens
said.

He said other states have given
clear authority to governors t,o

-s"t e policy calls on civil legal
mtrtters, insisting "we're not
plgwing new ground here."
{Ie took Graham's complaints

lflrcl lqPPUl. urrB vcrltIulr!D v<ur
on same-sex marliage.

Sponsoring Rep. Greg Curtis,
the appointed city attorney of
West Jordan, said his initial inter-
est in the bill was to spell out lines
of authority to avert the kind of
in-fighting that dominated Salt
Lake County government during
the past four years. Former SaIt
Lake County Doug Short was fre-
quently at odds witb county com-
missioners, sometimes in court

UUICr rlCPUUllC.I|-( lEdt'rYl' )
veiled HB 139 at a news confer-
ence Wednesday. It immediatelY
was sprung loose from the gate-
keeping Rules panel ahead of doz-
ens of other bills introduced earli-
er and was sent to House
Judiciary Committee.

Republieans dominate the Leg-
islature 54-21 in the House and
f8-11 itr the Senate. The l{ouse
Judiciary Committee is conbolled
by Republicans by an 8-B margin.
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the beginning, is not to go after
Jan Graham," said Stephens. "If
we're going to have any chance of
having a debate on the actual bill,
we need to take the venom out of
it.

"Let's not give the attorney
general a stage to grandstand on,"
he said.

Thc Associated hess contrib-
uted to this report.

i
E creditors.

Greene said Geneva's financial
problems were caused by external
forces - the dumping of foreign
steel. And he said there are signs
dumping is endtuog aad the steel
market will improve.

Earlier Friday, a1 ssgmingl 6p-
pointed by Greene to investigate
Geneva's viability and its poten-
tial to successfully reorganize un-
der Chapter 11 urged him [6 6pr
prove the financing.

Alan M. Singer, an expert in
turning around troubled compa-
des, in a six-page report submit-
ted to the court, wrote that clo-
sure of Geneva would "have a
major negative impact on the
community, its employees, ven-
dors and customers."

ginger said he believed Geneva
could achieve a plan of reorgani-
zation in a short period.

,,Without the financing, the
debtor will not survive. It already
has demonstrated in the proceed-
ings of this case that the financiag
is feasible and will enable the
debtor to be viable for reorganiza-
tion." he wrote.

Geneva was supported in it bid
for the financing by creditors,
bond holders, suppliers and mem-
bers of the United Steelworkers
of America.

Only the U.S. Trustee's Office,
which provides oversight on some
bankruptcy cases, expressed res-
ervations about Geneva's financ-
ing plan. Represented by attorney
Laurie Crandall, the trustee's of-

fice expressed concerns the
agreement rnay limit any future
trustee who might be appointed
should Geneva be forced to liqui-
date. The finatrcing agreement
gave the lender first claim on all
of Geneva's assets.

But Crandall eonceded there
was nothing in the proposed fi-
trancing package tlat violated
bankruptcy laws.

Dennis Kujala, president of
United Steelworkers of America
Local 2701 in Orem, said Greene's
ruling means "we will get paid
Tuesday."

"Everything turned out OK,"
Kujala said. "It is too bad this
took so long and cost so much.
Somebody is going to have to pay
for all those lawyers."
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ie is at stake.
Their fear is the t

set a precedent for d
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Qets Financing It
Needs to Survive
lContlnued from A-l

"fi.. m.y got Geneva's case
moVed from bankruptcy court to
U.S. District Court for Utah.

The case rras assigned to
Greene, who on Tuesday began
his own heariags oD the matter.
Ruling from the bench Friday af-
ternoon, Greene said he believed
the financing was in the best in-
terest of tbe company and its
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Clinton Offers

Social Security

Plan; GOP Scoffs

U the economy is growing, the
government collects more taxes
from rising household itrcomes
and corporate profits. Clinton's
plan assumes that, if tax rates
aren't slashed and other govern-
ment spending is kept under con-
trol tlle resrrlt would be e.nou€h

Republicans don't dispute that
a smaller debt means a better
economy - in fact, many mem-
bers of the GOP advocate using
some of the expected surplus to
reduce the debt. But many think
tax cuts also could help the econo-
my.

Republicaas also argue that the
next step of Clinton's plan would
amount to accouating trickery.

Thafs because any future wind-
fall of general tax revenues, such
as income taxes, would not ordi-
narily go to Social Security, which
is now financed exclusively by its
own separate tax - the 6.2 per-
cent that comes off the top of
workers' paveheeks and is

the government. That would cre-
ate an obligation - on paper at
least - to pay for the program
from the general TreasurY's tax
revenues,for many years.

"Our plan would Put PrioritY on
investing for the future," Clinton
said in a recent speech.

Republicans disagree.
"That's just simply creating

more debt," says Rep. Clay Shaw,
R-Fla., chairman of the House
Wavs and Means subcommittee
on 'Social Security. "Tax dollars
have to be increased to pay off
those IOUs. That's the problem."

Many Republicans - and some
Democrats - would prefer to
keep using just the separate So-

those other, general tax revenues
when a recession or other calami-
ty could dry up government sur-
pluses in the future.

"The administration's proPosal
risks saddling our children with
more debt," said Rep. Bill Ar-
cher, R-Texas, chairman of the
Ways and ll{sans Qsmmiffss.

Also potentially at odds with
Clinton's plan is the BePublican
desire for big, across-the-board
tax cuts,

"It's a moral issue, these tar
cuts," said House Budget Com-
mittee Cbairman John Kasich, R'
Ohio, who has lately been road-
testing slogans in his bid for the
2000 Republican presidential
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